The reserve policy is changing on the Goulburn system for the 2010-11 frrigation
season. Water will be put aside and kept in storage for use the following year earlier
than has happened in the past.

The changes aim to make sure the distribution systems can deliver water for all users
when and where it is needed, and to reduce the risk of zero allocation years.

The reserve policy for the Murray system will change in 2011. Under requirements
of the Murray-Darling Basin Agreement, a reserve will be established to ensure that
sufficient water is set aside each year to supply critical human water needs.

When these details are finalised it will allow Victoria to develop additional arrangements
to reduce the risk of zero allocations on the Murray system. .

There will be no changes in allocation reserve policies on the Campaspe, Loddon
Broken and Builarook systems.

How the changes will weorl

When allocations on the Goulburn reach 30% of high-reliability water shares, for every
two megalitres of inflow, one megalitre will be allocated in the current season and the
other megalitre will be reserved for the following season.

Once allocations reach 50% of high-reliability water shares, all further inflows will go to
increase current season allocations until the allocation reaches 100% or 1 April, after
which add itional water is reserved for next season.

This will increase sarly season aliocations and reduce the risk of zero allocations in
August and February.

The 2010-11 allocations will depend largely on winter and spring- inflows. If average
inflows oceur, aliecations on the Goulburn system are expected fo get to 100% by
February 2071. If this happens, the reserve policy will have no adverse effect.

Why reserve policy is changing
The old policy did not put any water aside into reserve until 100% of high-reliability
water shares were allocated.

This meant water users did not have any certainty that water would be abie to be
delivered at the start of the next season, ‘especially in dry conditions. Goulburn
allocations reached 100% in 2005-05, but the following year allocations started at zero,
with final allocations reaching 29%.

Setting reserves aside earlier provides insurance against drought and the potential
impact of climate change.

Under the mest severe climate change scenario put forward in the Northern Region
Sustainable Water Strategy, there was a risk of zero August ailocations in 11 years
out of 100. Modelling shows that changes to the reserve policy will eliminate this risk.

Benefits

For the Goulburn system, the reserve means there is always enough water to run the
distribution system to defiver water for towns, farms and businesses, even with the full
effect of a changing climate.

Once established, the new reserve policy will make sure water can be delivered to:

¢ Allow entitiement holders ic manage thair own water risk — water can be delivered
when they want it

“& Enable water to be delivered eaily in the season, even in dry years
& Deliver water reliably to rmeet critical human needs
¢ Increase allocations to all entilement holders in very dry years.

impact of the new policy

A comparison between the new and previous reserve policies over the past 100 years
shows that the new policy will reduce average annual allocations by-less than 1% over
the long term.

This small decrease resulis from increases in m<w_ooﬂmmo: and spills from Lake Efidon
because there will typically be extra water kept in storage.

However, allocations in any given year will increase or decrease by mare than this
when compared to the previous policy. The change will depend on how much rainfali
and runoff the catchment gets and the time of the year that it occurs.

The maximum impact of the new policy on allocations in 2 year, compared to the
previous policy, would be to decrease aliocations by 20% {(allowing for delivery losses
this equates to a volume of about 340,000 ML).

O:omﬁ:mﬂmmm:\mdﬁolﬁcﬂmu\mmaammﬂmc_mm:m&jm_,mém:vmm positive and enduring
effect on future allocafions. :
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